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The Board of Directors Officers and Member

CMS Investment Resources LLC

Wynnewood Pennsylvania

We have audited the accompanying statement of financial condition of CMS Investment

Resources LLC wholly owned limited liability company of CMS Holdco LLC
previously known as CMS Investment Resources Inc as of December 31 2010 and the

related statements of income changes in members capital and cash flows for the fourteen

month period then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange

Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant
estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of CMS Investment Resources LLC wholly owned limited

liability company of CMS Holdco LLC as of December 31 2010 and the results of its

operations and its cash flows for the fourteen month period then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the financial statements

taken as whole The supplementary information is presented for purposes of additional

analysis and is not required part of the basic financial statements The supplementary

information on pages 14 to 15 is required by rule 17a-5 under the Securities Exchange Act of

1934 All supplementary information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in our opinion is fairly
stated in all material

respects in relation to the basic financial statements taken as whole

j___
ASHER COMPANt Ltd.I

Philadelphia Pennsylvania

February 23 2011

Independent Auditors Report



CMS INVESTMENT RESOURCES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

CURRENT ASSETS

Cash 2333638

Receivables 151996

Prepaid expenses 87106

Tax deposit 58480

Total current assets 2631220

INVESTMENT IN PARTNERSHIP 4115

Total Assets 2635335

LIABILITIES AND MEMBERS CAPITAL

CURRENT LIABILITIES

Accounts payable and accrued expenses 46877

Accrued stockholder redemption 92184

Accrued tax distribution to member 209538

Accrued state and local taxes 23028

Accrued profit sharing contribution 12844

Total current liabilities 384471

OTHER LIABILITIES

Accrued stockholder redemption 988861

Total Liabilities 1373332

MEMBERS CAPITAL 1262003

Total Liabilities and Members Capital 2635335

The accompanying notes are an integral part of these

financial statements
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CMS IN VESTMENT RESOURCES LLC
STATEMENT OF INCOME

FOURTEEN MONTH PERIOD ENDED DECEMBER 31 2010

Revenue

Insurance commissions 1602116

Placement fees 154411

Total revenue 1756527

Expenses

Operating 1105621

Income before other income loss 650906

Other income loss

Interest expense net 44254

Equity in earnings of investment in partnership 16368

Total other income loss 27886

NET INCOME 623020

The accompanying notes are an integral part of these

financial statements
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CMS IN VESTMENT RESOURCES LLC

STATEMENT OF CHANGES IN MEMBERS CAPITAL

FOURTEEN MONTH PERIOD ENDED DECEMBER 31 2010

CMS Investment Resources Inc Stockholders Equity November 2009 2098567

Net income 623020

Stockholder redemption September 29 2010 1250046

Accrued Tax Distribution to Member 209538

Members Capital December 31 2010 1262003

The accompanying notes are an integral part of these

financial statements
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CMS INVESTMENT RESOURCES LLC
STATEMENT OF CASH FLOWS

FOURTEEN MONTH PERIOD ENDED DECEMBER 31 2010

OPERATING ACTIVITIES

Net income 623020

Adjustments to reconcile net income to net cash

provided by operating activities

Equity in earnings of investment in partnership 16368
Interest expense accretion of stockholder redemption 40642

Changes in

Receivables 146977

Prepaid expenses 7939
Tax deposit 11129

Accounts payable and accrued expenses 1263

Accrued state and local taxes 19510

Accrued profit sharing contribution 3318

Net cash provided by operating activities 527598

INVESTING ACTIVITIES

Purchase of investment in partnership 783
Distribution from investment in partnership 14978

Net cash provided by investing activities 14195

FINANCING ACTIVITIES

Payment of accrued stockholder redemption 209643

Net cash utilized by financing activities 209643

INCREASE IN CASH 332150

Cash beginning of year 2001488

Cash end of year 2333638

SUPPLEMENTAL DISCLOSURE OF NONCASH INFORMATION

Accrued tax distribution to member 209538

Stockholder redemption 1250047

The accompanying notes are an integral part of these

financial statements
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CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is summary of the significant accounting policies applied by management in

the preparation of the accompanying financial statements

Organization

Effective September 30 2010 CMS Investment Resources Inc Predecessor merged into

CMS Investment Resources LLC the Company The merger resulted in the succession

by the Company to the business of the Predecessor This transaction was accounted for as

Combination of Entities Under Common Control in accordance with ASC 805 The transfer

of assets from the Predecessor to the Company took place at historical cost and there was no

impact on the statement of income or prior financial statements as result of this transaction

At the date of merger all shares of the Predecessor were cancelled These financial

statements include the combined activity of the Predecessor and the Company for the period

from November 2009 through December 31 2010

Immediately prior to the merger stockholder of the Predecessor redeemed 80.11% of his

shares in the Predecessor and two affiliated entities in consideration for the obligation of the

Predecessor and the two affiliated entities to fund certain life insurance premiums for the

stockholder for the remainder of his life Per an agreement between the Predecessor and the

two affiliates the Predecessor was responsible for 25.39% of these premium payments and

the two affiliated entities have primary responsibility to fund payment of the remaining

74.6 1% of premiums The Predecessor was only required to fund the premium obligations of

the two affiliated entities to the extent the affiliated entities are unable to fulfill their

obligation Upon the merger the obligation of the Predecessor transferred to the Company

The total present value of these life insurance premiums was approximately $4.3 million as

of December 31 2010 of which the Company is obligated for $1.1 million 25.39% and the

two affiliates are obligated for $3.2 million 74.61% As of December 31 2010

management believes that it is remote that the Company would be required to fund any

premium payment obligations of the two affiliated entities Therefore as of December 31

2010 the Company has only recorded its primary obligation of $1.1 million This amount is

recorded as accrued stockholder redemption in the accompanying statement of financial

condition

The Company is organized under the Laws of the Commonwealth of Pennsylvania and is

registered as broker-dealer under the Securities Exchange Act of 1934 as amended and as

an investment adviser under the Investment Advisers Act of 1940 The Company is

member of the Financial Industry Regulatory Authority FINRA which was created in

2007 through the consolidation of The National Association of Securities Dealers Inc and

the New York Stock Exchange member regulation The Company operates under the

exemptive provisions of SEC Rule 15c3-3 The Company is wholly owned by CMS Holdco

LLC Holdco
-6-



CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Investment in partnership

The Company has considered the provisions of FASB Interpretation No 46R
FIN 46R FASB ASC 810-10-10 Consolidation of Variable Interest Entities and

Emerging Issues Task Force EITF Issue No 04-05 FASB ASC 10-20-15 Determining

Whether General Partner or the General Partners as Group Controls Limited

Partnership or Similar Entity When the Limited Partners Have Certain Rights to determine

the method of accounting for each of its investees In instances where the Company

determines that an investee is not variable interest entity the Company first considers EITF

Issue No 04-05 The assessment of whether the rights of the limited partners should

overcome the presumption of control by the general partner is matter of judgment that

depends on facts and circumstances If the limited partners have either the substantive

ability to dissolve liquidate the limited partnership or otherwise remove the general partner

without cause or substantive participating rights the general partner does not control the

limited partnership and as such overcomes the presumption of control and consolidation by

the general partner

FIN 46R addresses how business enterprise should evaluate whether it has controlling

financial interest in an entity through means other than voting rights and whether it should

consolidate the entity FiN 46R may require consolidation by the Company of certain

investee assets and liabilities and results of operations in the financial statements of the

Company If consolidated minority interest would be recorded for the investee ownership

share attributable to other investors Where consolidation is not required additional

disclosures may be required of the investee

The Company has evaluated its investment in the partnership to determine whether this entity

met the guidelines of consolidation in accordance with FIN 46R This examination

consisted of reviewing the sufficiency of equity at risk controlling financial interests voting

rights and obligations to absorb expected residual losses and expected gains Based on the

Companys evaluation the partnership is considered variable interest entity However the

Company has concluded that it is not the primary beneficiary given the other investors

controlling interest and was not required to consolidate this investment

-7-



CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Fair market measurements

The Company adopted the guidance as it relates to financial assets and liabilities of

Statement of Financial Accounting Standard SFAS No 157 FASB ASC 820-10-50 Fair

Value Measurements as required on November 2008 SFAS No 157 FASB ASC 820-

10-50 establishes fair value hierarchy and specifies that valuation technique used to

measure fair value shall maximize the use of observable inputs and minimize the use of

unobservable inputs The objective of fair value measurement is to determine the price that

would be received to sell an asset or paid to transfer liability in an orderly transaction

between market participants at the measurement date an exit price Accordingly the fair

value hierarchy gives the highest priority to quoted market prices unadjusted in active

markets for identical assets and liabilities Level and the lowest priority to unobservable

inputs Level

The three levels of the fair value hierarchy under SFAS No 157 are described below

Level Unadjusted quoted prices in active markets for identical unrestricted assets or

liabilities that the partnership has the ability to access at the measurement date

Level Quoted prices which are not active or inputs that are observable either

directly or indirectly for substantially the full term of the asset or liability and

Level Prices inputs or certain modeling techniques which are both significant to the

fair value measurement and unobservable supported by little or no market activity

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenue and expenses during the reporting period Actual results could differ

from those estimates

Revenue reco.nition

Revenue is earned from the placement of variable annuity insurance and fees associated with

the placement of debt securities Commission income from the placement of variable annuity

insurance is recognized upon notification of policy placement or renewal Placement fee

income from the placement of debt securities is earned monthly based on the amount of debt

principal outstanding

-8-



CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Income taxes

The Company is single-member Limited Liability Company SMLLC and is treated as

disregarded entity pursuant to Treasury Regulation 301.7701-3 for federal income tax

purposes Generally disregarded entities are not subject to entity-level federal or state

income taxation and as such the Company does not provide for income taxes under FASB

ASC 740 Income Taxes The Companys taxable income is primarily reported in the tax

return of its single member Holdco Certain state jurisdictions however will subject the

Company to entity-level taxation as SMLLC

Based upon its evaluation the Company has concluded that there are no significant uncertain

income tax positions relevant to the jurisdictions where it is required to file income tax

returns requiring recognition in the statement of financial condition Management monitors

proposed and issued tax law regulations and cases to determine the potential impact to

uncertain income tax positions At December 31 2010 management had not identified any

potential subsequent events that would have material impact on unrecognized income tax

benefits within the next twelve months

On November 2009 the Company adopted the new accounting standard related to

uncertainty in income taxes For the year ended December 31 2010 the Company did not

identify any uncertain tax positions taken or expected to be taken in an income tax return

which would require adjustment to or disclosure in its financial statements In addition the

Company believes its tax status as pass through entity would be sustained under Federal

state or local income tax examination Generally the Company is potentially subject to

Federal and state income tax examinations in major jurisdictions for years subsequent to

October 31 2006 except for New Jersey which is subsequent to October 31 2005

NOTE CONCENTRATIONS

Cash balances

The Company maintains its cash in bank deposit account The balances are insured by the

Federal Deposit Insurance Corporation FDIC up to $250000 Management has not

experienced any losses and believes it is not exposed to any significant credit risk for the

portion in excess of the FDIC limit

-9-



CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE CONCENTRATIONS Continued

Fee income

The Company derives significant portion of its fee income from the placement of variable

annuity insurance with two insurance carriers The Company is not bound to exclusivity with

any insurance carrier and works with customers to determine the most appropriate policy and

carrier Fee income and related account receivable derived from these significant carriers for

2010 was as follows

Account

Fee Income Receivable

Company 68% 37%

Company 27% 61%

NOTE FAIR VALUE MEASUREMENTS

As required by FASB ASC 820 SFAS No 157 investments are classified within the level

of lowest significant input considered in determining fair value Investments classified

within Level whose fair value measurement considers several inputs may include Level

and Level inputs as components of the overall fair value measurement These inputs

require significant management judgment and reflect managements estimate of assumptions

that market participants would use in pricing the asset Managements valuation technique

primarily utilized data received from the investments general partner The inputs or

methodology used for valuing securities are not necessarily an indication of the risks

associated with investing in those securities

The following is tabular presentation of fair value of investments as of December 31 2010

by FASB ASC 820 SFAS No 157 valuation hierarchy

Level Level Level Level

Investment in Partnership $4115 $4115

The following is reconciliation of changes in fair value of the investment classified as

Level for the period ended December 31 2010

Balance as of November 2009 1942

Purchases 783

Distributions 14978
Equity in earnings of investment in partnership 16368

Balance as of December 31 2010 4115
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CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE FAIR VALUE MEASUREMENTS Continued

The Company has no liabilities measured at fair value on recurring basis as of December

31 2010

The equity in earnings of investment in partnership related to Level investments during the

period ended December 31 2010 was $16368 and was included in other income loss on

the accompanying statement of income

NOTE RELATED PARTY TRANSACTIONS

Management fee expense

Administrative services telephone systems and office space are provided by an affiliated

company for which the Company paid fees of $228000 for the period ended December 31

2010

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed ratio of 15 to At December 31 2010 the ratio was 1.49 to At December 31

2010 the Company had net capital as defined of $921311 which was $829604 in excess

of its required net capital of $91707

The Company is exempt from the calculation of the reserve requirement under Rule 5c3-

3k2i due to the fact that it carries no margin account promptly transmits all customer

funds and delivers all securities received in connection with its activities as broker-dealer

does not otherwise hold funds or securities for or owe money or securities to customers and

effectuates all financial transactions between the broker-dealer and its customers through

special account for the exclusive benefit of its customers

Various states in which the Company is registered as an investment adviser and broker

dealer require minimum net capital requirement of $25000
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CMS INVESTMENT RESOURCES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE PROFIT SHARING PLAN

The Company has defined contribution profit sharing plan available to substantially all

eligible employees under Section 40 1k of the Internal Revenue Code The amount of the

nonelective contribution to the profit sharing plan is determined at the discretion of the

Companys Board of Directors The Company may elect not to make matching 401k
contribution for specific plan year However when matching contribution is made by the

Company the contribution will equal 50% of participants eligible contributions not to

exceed 3% of the participating employees compensation The Companys matching

contribution to the 401k plan for 2010 amounted to $10417 There were no non-elective

contributions to the plan for 2010

NOTE SUBSEQUENT EVENTS

While warranting no additional disclosure subsequent events have been evaluated through

February 23 2011 the date the financial statements were available to be issued

-12-
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CMS INVESTMENT RESOURCES LLC

SCHEDULE OF OPERATING EXPENSES

FOURTEEN MONTH PERIOD ENDED DECEMBER 31 2010

Operating expenses

Payroll 453057

Payroll taxes 28053

Professional fees 103670

Management fees 228000

Automobile 80

Employee benefits 62934

Insurance 125627

Office other 53598

Taxes 48922

Telephone 1680

1105621
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CMS INVESTMENT RESOURCES LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

FOURTEEN MONTH PERIOD ENDED DECEMBER 31 2010

Total Stockholders equity from

statements of financial condition 1262003

Deduct nonallowable assets

Receivables 151996

Prepaid expenses 87106

Investment in partnership 4115

Tax deposit 58480

301697

960306

Deduct other deductions or charges

Deductible on fidelity bond coverage 38995

Unfunded commitment _________
38995

Netcapital 921311

Minimum net capital required per rule 15c3-1a2 91707

Aggregate indebtedness from statements of financial

condition 1375598

Ratio of aggregate indebtedness to net capital 149%

Debt-equity ratio computed in accordance with rulel5c3-1d 0%
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CMS INVESTMENT RESOURCES LLC
RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2010

Total ownership equity according to

Form X-17A-5 $1262003

Audit adjustments

Total ownership equity according to the audit $1 .262.003

Reconciliation with Companys computation

included in Part II of Form X- 7A-5 as of

December 31 2010

Net capital as reported in Companys
Part II audited FOCUS Report 921311

Audit adjustments reflected above

Net capital according to the audit 921.311

There was no material difference from the Companys computation of net capital as reported in

Part II audited FOCUS Report and net capital according to the audit for December 31 2010
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Certified Public Accountants Philadelphia PA Mariton NJ

Business Consultants

Ten Penn Center

1801 Market Street Suite 1700

Philadelphia PA 19103

215 564-1900 phone

PLAN PERFORM PROSPER 215 564-3940 fax

www.asherco.com

An independent firm associated with

Moore
Stephens

International Limited

Report on Internal Accounting

Control Required by SEC Rule 17a-5

The Board of Directors Officers and Member

CMS Investment Resources LLC

Wynnewood Pennsylvania

In planning and performing our audit of the fmancial statements of CMS Investment

Resources LLC Company wholly owned limited liability company of CMS Holdco LLC

as of and for the fourteen month period ended December 31 2010 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 17a-3a1 and the reserve required by Rule 15c3-3e Because the

Company does not carry securities accounts for customers or perform custodial functions relating

to customer securities we did not review the practices and procedures followed by the Company

In making the quarterly securities examinations counts verifications and

comparisons the recordation of differences required by Rule 7a- 13

In complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

In obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customers as required by Rule 5c3-3

ASHER
COMPANY LTD
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PLAN EPLORNI PROSPER

The Board of Directors Officers and Member

CMS Investment Resources LLC

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously-mentioned objectives Two of the objectives of internal control

and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may

deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the Companys

financial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities that we consider to be material weaknesses as defined previously

ASH ER
COMPANY LTD
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PLAN EYFORN ROSPFR

The Board of Directors Officers and Member

CMS Investment Resources LLC

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management officers

the Financial Industry Regulatory Authority the SEC and other regulatory agencies that rely on

rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than these

specified parties

ASHER COMPANY Ltd

Philadelphia Pennsylvania

February 23 2011

ASHER
COMPANY LTD
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Certified Public Accountants Philadelphia PA Marlton NJ

Business Consultants

Ten Penn Center

SHER 1801 Market Street Suite 1700

COMPANY LTD Philadelphia PA 19103

215 564-1900 phone

PLAN PERFORM PROSPER 215 564-3940 fax

www.asherco.com

Independent Accountants Report on Applying
An independent firm associated with

Agreed-Upon Procedures Related to an Entitys Moore Stephens Internaiional Limited

SIPC Assessment Reconciliation

The Board of Directors Officers and Member

CMS Investment Resources LLC

Wynnewood Pennsylvania

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the period from November 2009 to December 31

2010 which were agreed to by CMS Investment Resources LLC and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist

you and the other specified parties in evaluating CMS Investment Resources LLCs compliance

with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 CMS

Investment Resources LLCs management is responsible for CMS Investment Resources LLCs

compliance with those requirements This agreed-upon procedures engagement was conducted

in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of

the procedures described below either for the purpose for which this report has been requested or

for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective

cash disbursement records entries included in the check register and general

ledger noting no differences

Compared the total revenue amounts of the audited Form X-17A-5 for the

period November 2009 to December 31 2010 as applicable with the

amounts reported in Form SIPC-7 for the period from November 2009 to

December 31 2010 noting no differences
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PLAN PERPORM RCSPER

The Board of Directors and Stockholders

CMS Investment Resources LLC

Noted no adjustments reported in Form SIPC-7

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7

noting no differences

Noted that there was no overpayment applied to the current assessment with

the Form SIPC-7 on which it was originally computed

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express such an

opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified

parties

ASHER COMPANY Ltd

Philadelphia Pennsylvania

February 23 2011

ASHER
COMPANY LTD
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment Reconcliaflon

For the fiscal year ended 2O
Read carefully the instructions in your Working Copy before completing this Form

For j/ 7i0-/hs

TO BE FILED BY ALL SIPC MEMBERS W1TH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

026417 FINRA DEC

CMS lNVESTMENT RESOURCES INC

AITh DONNA RITTERSHAUSEN

308 LANCASTER AVE STE 300

WYNNEWOOD PA 19096.2145

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Ddte Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum _____________________________

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward ___________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

C.n

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the 7Y ay of 1.hv ÆvZ4 20 ____ _________________________________________________

SIPC-7

33-REV 7/10

sIPc.7

33-REV 7/10

1414

Note It any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form tiled

Name and telephone number person to contact

respecting this form

IO
S2

7Hz
Name 01 cot ration Par organizatiol//Q

Aul horflnaTTh

Jii L- O6
Title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ____________
Postmarked

Calculations _________

c. Exceptions

Disposition of exceptions

Received Reviewed

Documentation __________ Forward Copy
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss trom principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal tees deducted in determining net

profit from management ol or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security tutures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 69L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning
WUvcnd 20lli

and ending fl/L .Jw.SL 201Q
Eliminate cents

LO.1 Iip

I/o

Total interest and dividend expense FOCUS Line 22/PART IlA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues
22

2e General Assessment .0025

i.iI 50

to page line 2.A
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CMS IN VESTMENT RESOURCES LLC

wholly owned limited liability company of

CMS Holdco LLC

DECEMBER 31 2010


